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***** Since June 2007, these U.S. policy priorities have crystallized around the factional and geographical split between the Fatah-led Palestinian
Authority (PA) in the West Bank and Hamas in the Gaza Strip. In April 2012, the Obama Administration obligated all remaining FY2011 bilateral
assistance for the Palestinians. Obligation had been delayed for several months due to informal congressional holds by some U.S. lawmakers. The
holds were largely a response to Palestinian pursuit in late 2011 of United Nations-related initiatives aimed at increasing international recognition of
Palestinian statehood outside of negotiations with Israel. A hold remained on a portion of the FY2011 assistance when the Administration obligated
it. Additionally, various agreements since May 2011 between Fatah and Hamas leaders regarding a possible consensus PA government have raised
concerns among some Members of Congress, even though under most scenarios, such a government would be unlikely to include Hamas ministers
unless Hamas performs well in future elections. Nevertheless, conditions might be attached to U.S. budgetary assistance to a PA government whose
composition could be subject to Hamas s approval. Prospects for implementation of the Fatah-Hamas agreements remain unclear.
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