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European Business School - International University Schlo Reichartshausen Oestrich-Winkel,
language: English, abstract: In a time of tremendous advances in technology, it seems striking why
the location of corporate headquarters should matter for the firms stock return. At first glance, low
information and communication costs are thought to facilitate the interaction between market
participants all around the world and, thus, deem the role of geographical loca-tion as marginal.
This reasoning, however, does not take investors behavior into ac-count. Even if over the past
decades, international capital markets have widely been liberalized and the variety of investment
opportunities across countries has grown substantially, many investors do not take the risk
reduction potential of foreign assets into considera-tion. Despite the extensive benefits of
international diversification, investors still over-weight domestic and local assets in their portfolios.
Although this home bias has drawn much academic attention and its existence is commonly
accepted, a satisfactory ration-ale could not yet be obtained. Further, the resulting economic
implications for asset pricing remain unexplored. Yet, locality could be highly...
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This book is fantastic. It normally fails to price excessive. Your daily life span will likely be enhance once you total reading this publication.
-- Hea th Pr osa cco-- Hea th Pr osa cco

This ebook is worth purchasing. It is writter in straightforward words and not hard to understand. You will not feel monotony at at any time of your
respective time (that's what catalogs are for about in the event you ask me).
-- Eileen K ling  I-- Eileen K ling  I
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